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Unaudited Results of the Group for the 3rd Quarter and Financial Year Ended 30 September 1999





The following figures were compiled based on the Group’s accounts of 30 September 1999, which has not been audited.





I	Consolidated Income Statement





�
�
�
3rd Quarter�
Cumulative Quarter�
�
�
�
�
Current  Year Quarter 30.09.1999�
Preceding Year Corresponding Quarter 


30.09.1998�
Current Year to date of 30.09.1999�
Preceding Year Corresponding Period to 30.09.1998 �
�
�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
1�
(a)�
Turnover�
8,906�
NA�
32,149�
NA�
�
�
(b)�
Investment income�
-�
NA�
-�
NA�
�
�
(c)�
Other income including interest income�
48�
NA�
202�
NA�
�
2�
(a)�
Operating profit/(loss) before interest on borrowings, depreciation and amortization, exceptional items, income tax, minority interests and extraordinary items�
61�
NA�
(8,410)�
NA�
�
�
(b)�
Interest on borrowings�
(302)�
NA�
(1,218)�
NA�
�
�
(c)�
Depreciation and amortization�
(362)�
NA�
(1,077)�
NA�
�
�
(d)�
Exceptional items�
-�
NA�
709�
NA�
�
�
(e)�
Operating profit/(loss) after interest on borrowings, depreciation and amortization and exceptional items but before income tax, minority interests and extraordinary items�
(603)�
NA�
(9,996)�
NA�
�
�
(f)�
Share in the results of associated companies �
-�
NA�
-�
NA�
�
�
(g)�
Profit/(loss) before taxation, minority interests and extraordinary items�
(603)�
NA�
(9,996)�
NA�
�
�
(h)�
Taxation�
109�
NA�
-�
NA�
�






�



�
�
�
3rd Quarter�
Cumulative Quarter�
�
�
�
�
Current  Year Quarter 30.09.1999�
Preceding Year Corresponding Quarter 


30.09.1998�
Current Year to date of 30.09.1999�
Preceding Year Corresponding Period to 30.09.1998 �
�
�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
(i)�
(i)�
Profit/(loss) after taxation before deducting minority interests�
(494)�
NA�
(9,996)�
NA�
�
�
�
(ii)�
Less minority interests�
161�
NA�
370�
NA�
�
�
(j)�
Profit/(loss) after taxation attributable to members of the company�
(333)�
NA�
(9,626)�
NA�
�
�
(k)�
(i)�
Extraordinary items�
-�
NA�
-�
NA�
�
�
�
(ii)�
Less minority interests�
-�
NA�
-�
NA�
�
�
�
(iii)�
Extraordinary items attributable to members of the company�
-�
NA�
-�
NA�
�
�
(l)�
Profit/(loss) after taxation and extraordinary items attributable to members of the company�
(333)�
NA�
(9,626)�
NA�
�
3�
(a)�
Earnings/(loss) per share based on 2(j) above after deducting any provision for preference dividend, if any :-�
�
�
�
�
�
�
�
(i)�
Basic (based on 19,999,000 ordinary shares) (sen)�
-�
NA�
-�
NA�
�
�
�
(ii)�
Fully diluted (based on 19,999,000 ordinary shares) (sen)�
Not applicable�
NA�
Not applicable�
NA�
�



NA	- Not available.


�
II	Consolidated Balance Sheet





�
�
As at End of Current Quarter 30.09.1999�
As at Preceding Corresponding Quarter 30.09.1998�
�
�
�
RM’000�
RM’000�
�
1�
Fixed Assets�
32,866�
NA�
�
2�
Investment in Associated Companies�
-�
NA�
�
3�
Long Term Investments�
277�
NA�
�
4�
Intangible assets�
-�
NA�
�
5�
Current Assets�
�
�
�
�
Stocks�
3,148�
NA�
�
�
Trade Debtors�
7,296�
NA�
�
�
Short Term Investments�
-�
NA�
�
�
Other debtors, deposits and prepayments�
3,111�
NA�
�
�
Fixed deposits�
-�
NA�
�
�
Cash�
275�
NA�
�
�
�
13,830�
NA�
�
6�
Current Liabilities�
�
�
�
�
Short Term Borrowings�
14,476�
NA�
�
�
Trade Creditors�
5,355�
NA�
�
�
Other creditors and accruals�
8,559�
NA�
�
�
Provision for Taxation�
(144)�
NA�
�
�
�
28,246�
NA�
�
7�
Net Current Assets�
(14,416)�
NA�
�
�
�
------------�
------------�
�
�
�
18,727�
NA�
�
�
�
======�
======�
�
8�
Shareholders’ Funds�
�
�
�
�
Share capital�
19,999�
NA�
�
�
Share Premium�
4,873�
NA�
�
�
Revaluation Reserves�
-�
NA�
�
�
Capital Reserves�
465�
NA�
�
�
Retained profits�
(15,674)�
NA�
�
�
�
------------�
------------�
�
�
�
9,663�
NA�
�
9�
Negative Goodwill�
3,041�
�
�
10�
Minority interests�
625�
NA�
�
11�
Long Term Borrowings�
4,324�
NA�
�
12�
Other Long Term Liabilities�
1,074�
NA�
�
�
�
------------�
------------�
�
�
�
18,727�
NA�
�
�
�
======�
======�
�
13�
Net tangible assets�
12,704�
NA�
�
14�
Net tangible assets per share   (sen)�
63�
NA�
�



�



III	Notes





1.	Accounting Policies and Method of Computation





The same accounting policies and methods of computation used in the preparation of the financial statements of the year ended 31 December 1998 have been applied in the preparation of the quarterly financial statements under review.





2.	Exceptional Items





The exceptional item solely represents gain recognized from the disposal of a 60% owned subsidiary, Taiping Liner Industries Sdn Bhd, upon completion in the 1st quarter of the year.





3.	Extraordinary Items





In the opinion of the Directors, there were no material items, transactions or events that are distinct from the ordinary course of business of the Group that have affected the Group’s result and operations substantially, during the period under review.





4.	Taxation





No tax provision made for the Group’s operations in Malaysia, as it is a fiscal policy that income generated for the basis year ended/ending in the calendar of 1999 will be exempted from income tax.  The positive tax figure solely represents over provision in previous quarters.





5.	Pre-Acquisition Profits





There were no pre-acquisition profits included in the operating profit for the period under review.





6.	Sale of Investment and/or Properties





The Group completed the disposal of its entire 60% equity interests, comprising 2,190,000 ordinary shares of RM 1.00 each in Taiping Liner Industries Sdn Bhd, in March 1999.





7.	Investment in Quoted securities





The Group does not have any investment in quoted securities during the period under review.





8.	Changes in the Composition of the Group





On 18 January 1999, the Company subscribed and acquired an aggregate of 50.4% equity interests in Taiping Super Furniture Sdn Bhd, and thereupon made it a subsidiary company.





Thereafter, on 10 March 1999, the Company disposed its entire 60% equity interests in Taiping Liner Industries Sdn Bhd.





On 6 April 1999, the Company acquired the entire equity interests in Metro Asal Sdn Bhd. 





9.	Status of Corporate Proposals





There was no corporate proposal pending as at 30 September 1999 to the date of this announcement.


�



10.	Seasonality or Cyclicality of Operations





The business of the Group is not subject to any seasonal or cyclical factors, except its travel and tour division, which may gain better revenue from the festive seasons and long school holiday in the last and first quarter of a year. 





11.	Issuance and Repayment of Debt and Equity Securities





There was no issuance of debt or equity securities during the period under review.





12.	Group Borrowings


 


Group borrowings as at 30 September 1999 :-





�
Secured�
Unsecured�
Total�
�
�
�
�
�
RM’000�
RM’000�
RM’000�
�
Payable�
RM’000�
�
Bank overdraft�
986�
1,094�
2,080�
�
Within 12 months�
14,476�
�
Revolving credit�
1,000�
5,800�
6,800�
�
After 12 months�
4,324�
�
Bankers acceptances�
1,185�
3,010�
4,195�
�
�
�
�
Term loan�
3,941�
1,784�
5,725�
�
�
�
�
�
-------------�
-------------�
-------------�
�
�
-------------�
�
�
7,112�
11,688�
18,800�
�
�
18,800�
�
�
=======�
=======�
=======�
�
�
=======�
�



Borrowings are secured by means of the following: -





Legal charge over leasehold land and building of subsidiaries;


Legal charge over personal property of a director;


Fixed and floating charges over all present and future assets of a subsidiary;


Negative pledge on all present and future assets of some of the subsidiaries; and


Corporate guarantee by the Company.





All borrowings are denominated in Ringgit Malaysia.





13.	Contingent Liabilities





In the opinion of the Directors, there are no contingent liabilities as at 30 September 1999 to the date of this announcement.





14.	Off Balance Sheet Financial Instruments





The Group has the following forward hedging contracts of receivables outstanding of USD 1,1,70,646 as at 30 September 1999.  Given that Ringgit Malaysia is pegged at a rate of RM 3.80 to USD 1.00, full provision arising from the translation of the outstanding forward hedging contracts will increase the Group’s exchange losses by RM 1,546,512.  This potential exchange loss will be recognized as and when the forward contracts are realized.





15.	Material Litigation





There was no material litigation as at 30 September 1999 to the date of this announcement.


�



16.	Segment Information





The information for each of the Group’s industry segments for the period ended and as at 30 September 1999, is as follows: -





RM’000�
Turnover�
Profit/(Loss) before tax �
Assets Employed�
�
Coach fabrication�
8,881�
(8,709)�
24,181�
�
Auto workshop�
1,586�
(10)�
2,143�
�
Travel & tour�
19,925�
(62)�
6,299�
�
Others�
1,757�
(845)�
14,842�
�
�
-------------�
-------------�
-------------�
�
�
32,149�
9,626�
47,465�
�
�
=======�
=======�
=======�
�



17.	Comparison with Preceding Quarter’s Results





This note is not applicable, as this is the first quarterly report issued by the Company.





18.	Review of Performance





The business of coach building has slowed down significantly ever since the country experienced the economic crisis in 1997.  Although, the economic situation has recovered/improved, the coach building industry is still lagging principally due to excess of supply in the industry.  As such, the Group has yet to have any opportunity to return to profit during the period under review.





19.	Current Year Prospects





Sale of coaches is likely to remain slow for the rest of this year.  The Group’s travel and tour division may contribute more profit to the Group during the festive and long holiday season in the next quarter.   Meanwhile, the Board will continue to look out for new business, which is potential to return the Group to profit. 





Barring unforeseen circumstances, the Directors expect the Group to perform relatively better in the next quarter.





20.	Variance on Forecast Profit/profit guarantee





There was no profit forecast or profit guarantee given for the financial year under review.





21.	Dividends





The Directors do not recommend any interim dividend in respect of the period under review.





22.	Year 2000 (“Y2K”)  READINESS





All facilities of the Group are confirmed Y2K ready.  Given the extent and the complexity of the Y2K issue, it is not possible to guarantee that no Y2K problems will remain.  Nevertheless, the Board has ensured that, an acceptable state of conformity has been achieved.





By Order of the Board





LOW BOK TEK


Chairman 





Kuala Lumpur


Date:	30 November 1999
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